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Proposition 218 Notification
NOTICE OF PUBLIC HEARING REGARDING RAW WATER RATE ADJUSTMENTS

The Union Public Utility District Board of Directors will hold a Public Hearing on December 11, 2024, at 6:00
p.m. (or shortly thereafter) at the District’s Maintenance Building, located at 988 Sheep Ranch Rd, Murphys,
CA. The purpose of the hearing is to consider adjustments to water rates for both Domestic and Raw Water
customers.

This notice is being sent to all affected property owners in accordance with California Constitution Article XIlII
D, Section 6 (Proposition 218), which requires that a notice be mailed at least 45 days before the Public
Hearing. Proposition 218 also outlines a protest process for those who wish to oppose the proposed rates.

BASIS FOR THE RATE ADJUSTMENTS: The proposed rates were developed through a comprehensive water
rate study to meet legal requirements and ensure a fair distribution of costs across all customer types. As part
of UPUD’s commitment to fiscal responsibility and long-term financial planning, the District hired an
independent rate consultant, NBS, to conduct the 2024 Rate Study. This study evaluated revenues and costs
over the next five years and serves as a guide for setting maximum rates for both Domestic and Irrigation
systems, as well as for different customer categories.

WHEN WOULD NEW RATES BECOME EFFECTIVE? If approved, the initial rate adjustment will take effect
starting January 1, 2025, with subsequent annual adjustments occurring every January 1 for a five-year
period.

Pursuant to Government Code section 53759, you are hereby notified that there is a 120-day statute of
limitations for challenging the water rates, which begins on the date that the resolution adopting the water
rates is adopted.

WORKSHOP

988 Sheep Ranch Rd,
Murphys, CA

November 14, 2024

1:00 pm

PUBLIC HEARING

g 988 Sheep Ranch Rd,
Murphys, CA
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Purpose of the Rate Study

YOUR DOLLARS AT WORK

Investing in capital infrastructure and routine maintenance is
essential to keeping our water systems functioning properly. Water
rates pay for regular operating expenses, the rehabilitation of aging
infrastructure, and new capital improvements that meet current
standards. Proposed upgrades are outlined in UPUD’s Capital
Improvement Program (CIP). In addition, the 2024 Rate Study will
determine the revenue necessary for:

« Daily operations and maintenance including labor costs and
administration.

« Enhance our water systems effectiveness in supporting fire
suppression efforts in our community.

* A rate design that promotes revenue stability.

¢ Maintaining adequate reserve levels to ensure continuity in
operations.

« Compliance with State and Federal regulatory requirements
related to operations of our systems.

e« Complying with the legal requirements of Prop 218 to ensure the
cost of providing service is properly allocated amongst user
classifications.

UTICA WATER & POWER AUTHORITY

Utica Water & Power Authority (UWPA) was created in 1996 as a Joint
Powers Authority to hold our water rights and deliver surface water
from the North Fork Stanislaus River to UPUD and the City of Angels
(COA). The UWPA is asking both UPUD and the City of Angels to
increase their contributions by 10% each year for the next five fiscal
years to cover annual costs. Currently, our District collects $370,000
annually from customers. This rate study proposes a monthly UWPA
fee for Accessory Dwelling Units (ADUs) in addition to all other
customers to help offset per-customer costs as the fee increases over
the next five years.

CHANGES TO FIXED CHARGES

The District is proposing to adjust the fixed charges for both Domestic
and Raw water rate structures to better align with current costs of
service and to take into account maximum flow for each meter size (1).

Standard Meters
Meter Capacity Equivalency
to 1-inch

Meter Size
(gom)*

Displacement Meters
3/4inch 30 1.00
1inch 50 1.67
11/2 inch 100 3.33
2 inch 160 5.33
Compound Class [ Meters
3 inch 320 10.67
4inch 500 16.67
6 inch 1,000 33.33
8 inch 1,600 53.33
Turbine Class Il Meters
10 inch 4,200 140.00

1. Per AWWA M-1, Table B-1.
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Proposed vs Current Raw Water Rates

The water rate structure is based on a cost-of-service analysis that includes fixed costs to cover non-consumption
related expenses such as customer service and billing, operation and maintenance of the water system, and
community fire protection. This fixed cost, also called a base rate, is the same every month, regardless of
consumption. The base rate a customer pays is determined by the size of the water meter. Variable costs, which
are a function of the quantity of water consumed, are included in the consumption rate.

Raw Water Rates | current | January 1,2025 | January 1, 2026 | January 1, 2027 | January 1,2028 | January 1, 2029

Monthly Fixed C harge ($/Monih)
PROPOSED
Raw Water Service Charge
5/8" or 3/4" 33283 %3565 $37.97 $40.43 $43.06 $45.86
1" $4516 %5602 %60 62 $64.56 $68 76 $73.23
= 57597 $110.11 511726 5124 88 $133.00 $141.65
2" $11295 $173.93 $18523 $197 27 $210.09 22375
3" $199.24 $344 11 $366.48 $390.30 $41567 5442 69
4" $322 51 $535.58 $570.39 $607 46 $646.95 $689.00
6" $63067 51,067 41 51.136.80 $1,21069 $1,2869.38 $1.37319
CURRENTLY SCHEDULED
Raw Water Service Charge
5/8" or 3/4" $32.83 $36.11 $30.72 $43.70 MNA MA
1" %4516 %4968 $54.64 %60.11 A MA
il 7597 $83.57 %91.92 $101.12 NA MA
2" $11295 $124.25 $13667 $150 34 MNA MA
3" $109.24 $219.16 $241.08 $265.19 MNA MNA
4" $322 51 $354.76 $300 24 5429 26 NA MA
6" $630.67 $693.74 $763.11 $839.42 NA NA
Water Usage Charges (in ¥/HCF (748 gallons))
PROPOSED $0.09 $0.10 $0.10 $0.11 $0.12 $0.12
CURRENTLY SCHEDULED %0.09 $0.10 $0.11 $0.12 NA MNA
UPWA Fee ($/mo)
PROPOSED UPWA Fee -All Cuslomers. Per | 45 5 $16.20 $17.47 $18.85 $20.32 $21.92
Accessory Dwelling Unit or Parcel
CURRENT UWPA Fee - All Customers, not
T e e DT T LT $18.00 $18.00 $18.00 $18.00 NA NA

Raw Water Emergency Response Charges

The District is obligated to meet its annual net revenue requirements
regardless of whether consumption levels decline due to State mandated
conservation or other unexpected events (e.g., natural disasters, wildfire,
catastrophic infrastructure failure, etc.). To this end, emergency responses
rates are intended to maintain the necessary level of revenues. The table
below shows the proposed maximum emergency response charge ($/HCF)
that could be enacted by the District Board of Directors in the event of an
emergency scenario by mandate shortage level and calendar year for raw
water customers. Details regarding the calculation of the emergency
response rates can be found in the rate study.

Raw Water Emergency Response Charges ($/HCF
Conservation Goal 2025 2026 2027 2028 2029
< 10% $0.00 | $0.00 | $0.00 | $0.00 | $0.00
Up to 20% $0.01 | $0.01 | $0.02 | $0.02 | $0.02
Up to 30% $0.03 | $0.03 | $0.03 | $0.04 | $0.04
Up to 40% $0.05 | $0.05 | $0.06 | $0.06 | $0.07
Up to 50% $0.08 | $0.08 | $0.09 | $0.10 | $0.10
= 50% $011 | %012 | $014 | %014 | $0.15
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| A Message from the General Manager

| As someone deeply rooted in Calaveras County, | am honored to lead
the Union Public Utility District, where we are committed to maintaining
safe, reliable water systems for all. We work diligently to ensure our
District remains fiscally responsible while prioritizing the health and
well-being of our community.

We are incredibly fortunate to have water rights to some of the most
pristine water in the world, and it is vital that we all invest in our water
infrastructure - not just for our current needs, but for future generations.
Investing in aging infrastructure is essential for water reliability, while
increasing our system’s capacity to respond to fire emergencies.

The agricultural community is not just a part of our local economy, it is
woven into the very fabric of Calaveras County’s history and identity.
We fully recognize the challenges posed by rising water costs and are
actively pursuing alternative funding sources to tackle our aging
infrastructure. This endeavor will demand considerable effort and
collaboration, but | am passionate about finding innovative solutions to
help offset the costs of our future projects. Together, we can ensure that
our agricultural heritage continues to thrive for generations to come.

Sincerely,

g,e/s/s ica W

General Manager, Union Public Utility District

Protest Procedure

NOTE: If the District receives a majority protest, the current rate schedule will remain in effect. The
current rates, established in 2022, include three more years of scheduled 10% annual increases.

As the owner or ratepayer of a parcel subject to the proposed rate adjustments, you may submit a written protest against
these changes. If a majority of affected owners or customers of record submit written protests prior to the end of the
hearing, the Board will not approve the proposed rates. Only one written protest per identified parcel will be counted.

You have the right to withdraw a previously submitted protest before the conclusion of the Public Hearing. The District will
count all complete written protests received by the District's Main Office by 4:00 p.m. on December 11, 2024, or submitted
in person at the Public Hearing before it concludes. Protests submitted after the hearing will not be counted. Written
protests will not be accepted by email or fax, and verbal protests will not be counted.

A written protest must include the following information: (1) Your full name (2) The parcel's address or assessor’s
parcel number, (3) Whether you are the owner or the person receiving the service subject to the fee, (4) A statement
opposing the proposed rate increases, (5) Your original signature. Protests may be submitted by mail or in person to:

Union Public Utility District
Attn: Raw Water Rate Protest
339 Main Street
Murphys, CA 95247

At the Public Hearing, the Board of Directors will review all written protests and listen to oral comments about the proposed
rate adjustments. However, oral comments alone will not count as formal protests unless they are submitted with a written
protest. At the end of the hearing, the Board will decide whether to adopt the resolution authorizing the rate adjustments for
water service as outlined.
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